M NUTES

MONTANA HOUSE OF REPRESENTATI VES
57th LEG SLATURE - SPECI AL SESSI ON
COWM TTEE ON APPROPRI ATI ONS

Call to Order: By CHAIR DAVE LEW S, on August 10, 2002 at 9:35
P.M, in Room 102 Capitol.

ROLL CALL

Menbers Present:
Rep. Dave Lewis, Chair (R
Rep. Edith Cark, Vice Chair (R
Rep. Matt McCann, Vice Chair (D)
Rep. John Brueggeman (R)
Rep. Rosalie (Rosie) Buzzas (D)
Rep. Tim Cal | ahan (D)
Rep. Bob Davies (R
Rep. Stanley (Stan) Fisher (R
Rep. Di ck Haines (R
Rep. Donald L. Hedges (R)
Rep. Joey Jayne (D)
Rep. Dave Kasten (R
Rep. Christine Kaufmann (D)
Rep. Mboni ca Lindeen (D)
Rep. Jeff Pattison (R
Rep. John Sinrud (R
Rep. Joe Tropila (D)
Rep. John Wtt (R

Menmbers Excused: None.
Menmbers Absent: None.

Staff Present: Taryn Purdy, Legislative Branch
Mary Lou Schmtz, Conmttee Secretary

Pl ease Note: These are summary mnutes. Testinony and
di scussi on are paraphrased and condensed.

Comm ttee Busi ness Summary:
Hearing(s) & Date(s) Posted: SB 19 - 8/10/02

Executive Action: SB 19 - BE CONCURRED IN - 17-1
Chairman Lewis called the neeting to order.
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HEARI NG ON SB 19

Sponsor: Senator Steve Doherty, SD 24, Geat Falls said this
Bill deals with the excess anmount of noney in the old Wrker's
Comp fund and the Bill was Tabled in Senate Finance and C ai ns
and was just brought off the Table. The anmendnents that the
Senate put on take $4 million of the $8.4 nmillion that was called
for inthe original Bill, fromthe old Wrker's Conp system fund
and $2.1 million goes into the Flex Fund. Approximately $1.9
mllion appropriation to the general fund is broken down in the
followi ng fashion: $1.27 million goes to the University system;
$550, 000 to the DPHHS; and $80,000 to State Library for books
for a total of $4 mllion.

Chai rman Lewis asked for a point of clarification. The $2.1
mllion is specifically identified for the Flex Fund, $1.9
mllion goes to the general fund to be transferred to the State
Li brary, the University systemand the Departnent of Public
Heal th and Human Services. But there is no split in this Bill
The $1.9 million will be split anong those three areas. He
assunes that is to be worked out in HB 2. Senator Doherty said
that is right.

Pr oponent s: None

| nf ormati onal W't ness: Mark Barry, Mntana State Fund said
there is a study commttee in this Bill and their purpose is,
over the next few nonths in preparation for the regul ar session,
to have a group of people look at their structuring proposal and
determ ne how best to structure the Montana State fund.

Questions from Commttee Menbers and Responses: Representative
Sinrud referred to lines 7 and 8, page 3, "may not exceed $63.8
mllion". \Were did that nunber cone fron? M. Barry said in
1997 SB 67, there was $63.8 mllion that was transferred fromthe
Montana State Fund to the old fund. |If excess funds devel op,

t hey can only receive back $63.8 million, no nore.

Representative Sinrud asked what the study is on page 1, |ine 19?
Senator Doherty said this was | anguage that was devel oped by the
State Fund and Senate. The study of the State Fund apparently
wants to get sone legislative input fromthe Auditor and the
Governor whether it is a good idea, what formshould it take,

what provisions need to be in and will have to do all this in the
remai ni ng four nonths of the year and present their
recommendations to the 58th Legislature. The recomendati ons
will be acted on by the Legislature. It is to |look at the

020810APH_H2. wpd



HOUSE COMM TTEE ON APPROPRI ATl ONS
August 10, 2002
PAGE 3 of 4

restructuring the Bill and the restructuring ideas that were
di scussed prior to the session for the State Fund.

Representative Sinrud to Representative Buzzas.

Representative Lewis said to clarify, the $1.9 million will be
all ocated by the HB 2 conference commttee and so it nmay or may
not i npact.

Representative Fisher to Representative Lewis and Senator Doherty
for further clarification.

Representatives Tropila, Lindeen, McCann to Senator Doherty for
expl anat i on.

Cl osing by Sponsor: Senator Doherty closed the Hearing on SB 19.

EXECUTI VE ACTION ON SB 19

Motion/Vote: REP. CLARK noved that SB 19 BE CONCURRED | N
Motion carried 17-1 with Representative Kasten voting no.
Representative Christopher Harris will carry.
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Adjournnment: 9:55 P. M

DL/ M5

EXHI Bl T(aphO6bad)
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ADJ OURNVENT

REP. DAVE LEWS, Chair

MARY LOU SCHM TZ, Secretary
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